
Economics 1210: Macroeconomics

Section S01 - Fall 2009
Professor: Peter Howitt

Office: Robinson 102B

Office Hours: W 14:00-16:00

E-mail:  Peter_Howitt@Brown.edu
Phone: 863-2145



Teaching Assistants: Emilio Depetris Chauvin Emilio_Depetris_Chauvin@brown.edu  and

Federico Droller Federico_Droller@brown.edu 

Office: Robinson Hall basement
There are four different conference sections.

Outline  The purpose of this course is to acquaint the student with what economists know, and what they don’t know, about how the economy works in the large.  What are the sources of long-run economic growth? Why are some countries so much richer than others? What determines the course of the business cycle? How are inflation and unemployment affected by policy actions of the Federal Reserve Board?  What are the consequences of government budget deficits? Why does the value of the U.S. dollar fluctuate in terms of other currencies? What is the connection between the stock market and the overall state of the economy? Anyone who does well in this course will have a much better understanding of current macroeconomic issues and debates.
Required Reading  Macroeconomics, 7th edition, by N. Gregory Mankiw

(www.worthpublishers.com/mankiw)
Recommended Economic Growth, 2nd edition, by David N. Weil (www.aw-bc.com/weil)
 The Economics of Growth, by Philippe Aghion and Peter Howitt    (mitpress.mit.edu/9780262012638)
It is also recommended that you read the business section of a good daily newspaper, such as the Wall Street Journal or the New York Times.
Order of Readings
Mankiw, chapter 2: The data of macroeconomics

Mankiw, chapter 3: National income
Mankiw, chapter 4: Money and inflation

Mankiw, chapter 5: Open economy

Mankiw, chapter 6: Unemployment
Mankiw, chapters 7, 8: Economic Growth
Weil, chapter 6: Human capital
Aghion and Howitt, chapter 4: The Schumpeterian Model of Growth

Aghion and Howitt, chapter 5: Growth Accounting
Mankiw, chapter 9:   The business cycle

Mankiw, chapters 10, 11: The IS-LM model of aggregate demand









(continued on next page)

Mankiw, chapter 12: The exchange rate regime 
Mankiw, chapter 13: Aggregate supply and the Phillips curve




Mankiw, chapter  14: The models used by Central Bankers

Mankiw, chapters 15, 16: Policy debates
Mankiw, chapter 17: Consumption

Mankiw, chapter 18: Investment

Mankiw, chapter 19: Money supply and demand

Grading  There will be two in-class midterms, on October 15 and November 12, each counting for 20% of the course grade. The final exam, at 2pm on December 21, counts for 40% of the course grade. Problem sets, which count for 20% of the course grade, will be posted every Wednesday on the MyCourses site and will be due at the end of the next week’s Tuesday lecture. Emilio and Federico will go over them in the conference sections. No credit will be given for problem sets handed in late. However, the two lowest problem set grades will be ignored when I compute the problem-set component of your course grade, so you can miss the deadline twice with impunity.
