Brown University, Economics 1185 –The Welfare State, Professor George Borts
Department of Economics, Fall Semester 2011

Economics 1185 will be a senior seminar. Enrollment will be restricted to 30 students who are concentrators in economics, mathematical economics, applied math economics, computer science economics, or COE. Work in the course will consist of classroom discussion plus writing a series of research papers. Students will be required to evaluate both public debate and scholarly research covering assigned economic and social issues. Class meetings will require that students discuss assigned readings taken from economics journals, research monographs, and think tank policy papers.

Students will examine the economic effects of US government programs aimed at reducing the level of economic risk faced by various social groups. The seminar will focus on the most significant welfare legislation and regulation introduced into American society over the last 100 years. 

The structure of law and regulation today reflect the demand that government act as an insurer against risk of economic damage to identifiable segments of the population. When the cities of Galveston and San Francisco were destroyed by natural disaster 100 years ago, there were no explosions of anger against feckless public officials comparable to what followed Hurricane Katrina in 2005 or the BP disaster in the Gulf of Mexico last year. 

Syllabus: 

The course will cover three major government programs: Federal Entitlements (e.g. Social Security), Health Care, and Immigration Control. Each topic will be discussed for approximately 13 class meetings. Following the completion of each topic you will be expected to write a 2500 word paper.  Assignments will be distributed at the end of the first two weeks devoted to a topic.  In each case, the focus will be on the extent to which the policies meet their goals subject to constraints in the federal budget. Existing and alternative programs will be evaluated in terms of costs and benefits, as well as their present and future demands on tax revenue and user fees.  There is now a considerable body of scholarly literature available to students to help them carry out research on these topics.

The following paperback books are to be read in the order shown:

1.  Federal Entitlement Programs . 
Laurence Kotlikoff and Scott Burns, The Coming Generational Storm, MIT Press.  Also recommended is Nicholas Barr and Peter Diamond, Pension Reform, a Short Guide, Oxford University Press, New York 2010



     2.  Health Care. 
David Cutler, Your Money or Your Life, Oxford. Also recommended is Alice Rivlin and Joseph Antos (editors).  Restoring Fiscal Sanity 2007. The Health Spending Challenge, Brookings Institution Press, Washington, DC 2007.

      3.   Immigration. 
George J. Borjas, Heaven’s Door, Princeton Press.

In addition, the following articles and research reports are available through My Courses:

     1. Federal Entitlement Programs
a. New Republic, “Benefits Without Bankruptcy” by Niall Ferguson and Laurence Kotlikoff, 8/15/05, 7pp.
b.“Staticide”, by Laurence Kotlikoff, March 2007, 68pp.
c. Kotlikoff-New New Deal.
d. Federal Entitlements-G. Borts
e. Wikipedia, “Social Security (United States)”.

2. Health Care
a. Forbes Magazine, “Health Reform’s Winners and Losers”, 3/21/10, 4pp.
b. Washington Post, “A Better Way to Health Reform”, by Martin Feldstein, 10/8/09, 5pp.
c. Wall Street Journal, “Medicare is no Model for Health Reform” by Grace-Marie Turner and Joseph Antos, 9/11/09, 2pp.
d. Cato Institute Policy Analysis, “Health Status Insurance, How Markets can Provide Health Security”, by John H. Cochrane, 2/18/09, 12pp.
e. Wikipedia “Health in France”, 10/14/10, 6pp.
f. Wikipedia, “Health in Germany”, 3/14/10 3pp.

3. Immigration
a. Wikipedia, “Illegal Immigration in the US”, 10/21/10, 20pp.
b. Brookings Institute, “Ten Economic Facts About Immigration”, Michael Greenstone and Adam Looney, Sept. 2010, 20pp.
c. Brookings Institute and Kenan Institute for Ethics at Duke University, 
 “Breaking the Immigration Stalemate”, 2009, 36pp.
d. Wikipedia, “E-Verify”, 9/30/10, 6pp.
 e. Immigration Policy Center, “Comprehensive Immigration Reform Act of   2010”, Introduced by Senators Robert Menendez(D - NJ) and Patrick
Leahy (D - Vt) 8pp.
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