

Economic 1390
Research Methods for Economists
Wednesdays 3-5:20 
Professor Anna Aizer
Sayles 105

Course Description:
This course is designed to prepare students to write an honors thesis in Economics or to otherwise undertake an independent research project.  This class will cover the basics of independent research in economics.  We will answer such questions as what does a research paper look like?  How do we formulate a hypothesis to test?  How can we use data to test our hypothesis?  Students will read and discuss papers published in professional journals and perform data analysis as part of the course requirements.  Pre-requisites include econ 111 and econ 162.  Ideally the course will be taken in the junior year, though exceptions can be made. 
Office Hours: 		

Mondays 8:30 –  10:00 
Robinson Hall 302A



Grading: 

Class participation 	20%
Data assignments (2)	30%
Midterm exam 	20%
Final Proposal		30%



Syllabus:

I. Introduction – overview of economic research
a. What is an economic question?
b. How do we answer it?

II. Methods for Causal Inference
a. Instrumental variables
b. Regression discontinuities
c. Fixed effects & Difference in Differences
d. Experiments and Quasi Experiments



III. Topics

The following set of readings will provide you with a better understanding of 1) the areas of active research in economics (eg, what questions are considered important) and 2) how economists use data to answer research questions.  For each of the assigned papers, students will be asked to answer the following questions:

1. What’s the main hypothesis?
2. What’s the economic theory behind it?
3. What are the strengths and weaknesses of the data used?
4. What is the estimation/identification problem?
5. What method(s) do the authors use to overcome this problem?
6.  Does the method overcome the problem? Why or why not?
7. What are the findings?
8. What are the implications of these findings for further economic inquiry? For policy?


Health
Currie, Janet and Enrico Moretti “Mother’s Education and the Intergenerational Transmission of Human Capital: Evidence from College Openings” Quarterly Journal of Economics, November 2003. 
Almond, Douglas, Chay, Ken and David Lee (2005) “The Costs of Low Birth Weight” Quarterly Journal of Economics: 1031-1083. 
Almond, Douglas (2006) “Is the 1918 Influenza Pandemic Over? Long-term Effects of In Utero Influenza Exposure in the Post-1940 U.S. Population" Journal of Political Economy.

Crime 
Donohue III, John J., and Steven D. Levitt. (2001). “The Impact of Legalized Abortion on Crime,” Quarterly Journal of Economics 116(2), 379-420.

Gruber, Jonathan, Phillip B. Levine, and Douglas Staiger. (1999). “Abortion Legalization and Child Living Circumstances: Who is the ‘Marginal Child?’” Quarterly Journal of Economics 114(1), 263-292.
 
Joyce, T. (2004) “Did Legalized Abortion Lower Crime?” Journal of Human Resources 39, 1-28.

Foote, C. and C. Goetz (2008) “The Impact of Legalized Abortion on Crime: Comment,” Quarterly Journal of Economics. (123):1 (February)


Levitt, Steven, “Using Election Cycles in Police Hiring to Estimate the Effect of Police on
Crime,” American Economic Review, 87(3), 1997, 270-290.


Economics of the Family

Sacerdote, Bruce, “How Large Are the Effects from Changes in Family Environment? A
Study of Korean American Adoptees,” Quarterly Journal of Economics, 121(1), 2007,
119-157.

Hotz, V. Joseph, “Teenage Childbearing and Its Life Cycle Consequences: Exploiting a
Natural Experiment,” Journal of Human Resources, 40(3), 2005, 683-715.


Racial and Gender Discrimination

Arrow, Kenneth “What has Economics to Say about Racial Discrimination?” Journal of Economic Perspectives, 12(2), 1998, 91-100.

Kahn, Lawrence and Peter Scherer “Racial Differences in Professional basketball Players’ Compensation” Journal of Labor Economics, 6(1), 1998. 
Knowles, John, Nicola Persico and Petra Todd, “Racial Bias in Motor Vehicle Searches:
Theory and Evidence,” Journal of Political Economy, 109(1), 2001, 203-229.

Bertrand, Marianne and Sendhil Mullainathan, “Are Emily and Greg More Employable
than Lakisha and Jamal? A Field Experiment on Labor Market Discrimination,” American Economic Review, 94(4), 2004, 991-1013.

Niederle, Muriel and Lise Vesterlund, “Do Women Shy Away from Competition? Do
Men Compete Too Much?” Quarterly Journal of Economics, 122(3), 2007, 1067-1101.


Political Economy 
Dal Bo, Pedro, Dal Bo Ernesto and Jason Snyder “Political Dynasties” Review of Economic Studies, 2009. 

Immigration
Card, David, “The Impact of the Mariel Boatlift on the Miami Labor Market,” Industrial
Labor Relations Review, 43(2), 1990, 245-257.

Munshi, Kaivan “Networks in the Modern Economy: Mexican Migrants in the U.S. Labor Market.” 2003. Quarterly Journal of Economics . 118(2): 549-597.


Education

Black, S. (1999) “Do Better Schools Matter? Parental Valuation of Elementary
Education,” Quarterly Journal of Economics, 114(2): 577-599.

Hoxby, Caroline “Does Competition among Public Schools Benefit Students and Taxpayers?” The American Economic Review, Vol. 90, No. 5 (Dec., 2000): 1209-1238 

Hoxby, Caroline “The Effects of Class Size on Student Achievement: New Evidence from Population Variation” The Quarterly Journal of Economics, Vol. 115, No. 4 (Nov., 2000): 1239-1285 
Bleakley, Hoyt (2007) “Disease and Development: Evidence from Hookworm Eradication in the American South” Quarterly Journal of Economics


Urban Economics

Ananat, Elizabeth "The Wrong Side(s) of the Tracks: The Causal Effect of Racial Segregation on Urban Poverty and Inequality."  

Di Tella, Rafael,  Galiani, Sebastian and Ernesto Schargrodsky, “The Formation of Beliefs: Evidence from the Allocation of Land Titles to Squatters” Quarterly Journal of Economics February 2007, Vol. 122, No. 1, Pages 209-241: 209-241.
Per-Anders Edin, Peter Fredriksson, Olof Åslund “Ethnic Enclaves and the Economic Success of Immigrants—Evidence from A Natural Experiment” Quarterly Journal of Economics February 2003, Vol. 118, No. 1, Pages 329-357: 329-357.


IV. Student Presentations of Proposals
Each student will present his or her research proposal to the class for comment/discussion and feedback.  Presentations should be 15 minutes in length and should be in powerpoint. 


